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CHANGE OF PUBLICATION DATE. 

It is desirable that the volumes of this paper 
should correspond as to the period covered with 
the appearance of our annual volumes. There- 
fore, although our issue of May 31, 1909, was only 
No. 7 of Volume III, we have concluded to begin 
with this issue a new volume, because, as stated 
below, the 1909 edition of our annual volume is 
now completed and will very shortly be placed in 
the hands of subscribers, and because hereafter the 
annual book will be issued en or about June 15th. 
There has been some confusion also because our 
paper was dated the last business day of each 
month, and succeeding issues will, therefore, bear 
the date of the first business day of each month. 
Thus, the present edition is No. 1, of Volume IV, 
dated July 1, 1909, instead of June 30, 1909, which 
would have been the date had the old system been 
followed. We make this explanation so that. sub- 
scribers will not erroneously assume that a month 
has been lost because no June paper is sent them. 





OUR ANNUAL VOLUME COMPLETED. 

Last month we announced that we had com- 
pleted the compilation of our reports upon the 
legal reserve companies operating in the United 
States and Canada, and that we hoped to deliver 
the bound volumes to subscribers before the next 
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issue of this paper went to press. In a large num- 
ber of instances, however, additional correspond- 
ence with and investigation of companies became 
necessary, so that we shall be about three weeks 
later in deliveries than we anticipated when writ- 
ing on this subject last month. As this paper goes 
to press, the annual volume is all in type, a con- 
siderable part of it printed, and the mechanical 
work of completing it is a matter of days only. 
We are gratified at this result, for we believe that 
the work has been done with even greater accuracy 
than in previous years, in spite of which the books 
will be in the hands of subscribers about ten weeks 
earlier than ever before. 

We have included this year information concern- 
ing all of the legal reserve companies of Canada, 
whether they are operating in the United States or 
not. This necessitated a large additional amount 
of work, and has very materially increased the size 
of the volume. 





COMMENTS ON OUR SERVICE. 

From William B. Burruss, general agent of the Provi- 
dent Life and Trust Company, at Norfolk, Va., the letter 
being dated June 17, 1900: 

“When I first heard of your service, I was delighted because 
of the fact that I believed it was needed, not only among in- 
surance men, but among the public in general. 

“I have recently gotten my Alma Mater to add an insurance 
course and shall recommend to them, as well as to other insti- 
tutions that I may come in touch with, your Reporting Service, 
and shall also advise any layman who is interested in investi- 


gating thoroughly the question of insurance, to subscribe to 
your service.” 





ACTIVITIES OF THE NEW YORK DEPARTMENT. 


There are many indications of unusual activity in the 
New York Insurance Department since the appointment 
of the present Superintendent. At the last session of the 
Legislature several important amendments to the insur- 
ance law were enacted, and there was also important new 
legislation, including the news section under which the 
Superintendent of Insurance is authorized, with the ap- 
proval of the courts, to take charge of any insurance 
institution which appears to be in a condition prejudicial 
to the interests of the public. This section has already 
been called into operation several times. 


Agents’ Licenses. 


The department has issued a number of bulletins re- 
ferring to its work. One deals with the licensing of life 
insurance agents, under an amendment to the law which 
requires these agents to apply direct to the department 
for a certificate of authority. The department asks 
numerous questions, which the applicants must answer, 
and has the right in its discretion to refuse the license. 
The bulletin states: 

“Among the applications refused are those of a New York 
banker, a railroad conductor, a barber, a foot specialist, a phy- 
sician, several lawyers, a clergyman—who naively says that, 
while some policies were obtained by him last year, ‘my name 
was not used’—and another clergyman, whose authorization 


the company’s agent earnestly recommended, because he had 
‘a very wealthy congregation, in a small town, and wished to 
increase his income.’ Among the applications still under in- 
vestigation are that of an undertaker—thought to be a rather 
gruesome life insurance solicitor—several college students, a 
university professor, a bartender, a head waiter of a famous 
New York restaurant, a musician, a writer of magazine 
articles, and several railroad clerks and ticket agents.”’ 

The object of the department is to prevent the evasion 
of the law relating to rebating. Where tnere is any doubt, 
a notation is made to proceed with a further investigation 
in January next, before the renewal of the license is 
granted. The attitude of the department is indicated by 
the following: 

“As a rule, applications have been refused or put aside for 
investigation when received from those apparently—or, from 
their answers, possibly—seeking authority to divide commis- 
sions, in return for mere information given a regular agent as 
to a person desiring insurance, or when the answers in any 
way indicated that the application was to cover the writing 
of a single or very occasional policy. More, it has not been 
thought proper, without a very considerable investigation, to 


| grant certificates to merchants, manufacturers, bankers or pro- 


fessional men, or, save in the case of companies doing an in- 


| dustrial business, to city salesmen or laborers.” 





| ment. 


Disposal of Stock Holdings. 

The department is also investigating the steps taken 
by the various New York State companies in disposing 
of their stock holdings in accordance with the “Arm- 
strong” legislation of 1906. It will be recalled that the 
Armstrong committee in its report said: 

“Investment in stocks should be prohibited. They are funda- 
mentally objectionable, as the corporation, instead of holding 
a secured obligation, acquires a proprietary interest in another 
business, with rights subject to all indebtedness which may be 
created in the conduct of it, as even direct liabilities as stock- 
holders.” 

Companies owning stocks were required to dispose of 
them within five years from December 31, 1906, and to 
make a reasonable reduction in the amount of such in- 
vestment each year during that time. The department has 
forwarded to each domestic life insurance company 
blanks calling for the desired information. 

Real Estate Holdings. 

The department is also investigating the real estate 
holdings of the various domestic life insurance com- 
panies. The law “in substance required the sale within 
five years after acquisition of the real property of all life 
insurance companies other than their principal office 
building and such other realty as should be requisite for 
their convenient accommodation in the transaction of 
their business.” We quote from a bulletin of the depart- 
A report covering this matter will be issued. 

Policies to Be Used in 1910 Must Be Approved. 

The department has also called upon all life insurance 
companies doing business in this State to submit to it not 
later than September 1, 1900, “sample forms of each kind 
of policy to be issued or delivered in this State on and 
after January 1, 1910.” It will be recalled that the law 


| créating the New York standard life insurance policy 





was repealed at the last session of the Legislature, but, 
to prevent a return to the conditions existing prior to 
the enactment of that legislation, when deceptive and 
improper policy contracts were numerous, the Superin- 
tendent of Insurance is given discretion in approving or 
disapproving forms submitted by the companies. The 
companies are required to indicate “as to each form how 
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it differs, if at all, from corresponding forms used by — to the $150,000,000 limit, “cancelled policies, for causes 
them in other States, giving the reasons for the differ- , other than death or maturity, aggregating upwards of 
ences or changes.” They must also furnish “all liter- $140,000,000, or approximately the total new business 
ature which the company uses or inteads to use in con-_ written by it.” He advanced the suggestion that another 
nection therewith, together with the company’s table of | cause for the falling off of business written by the New 
rates therefor,” and also application and medical exam- York State companies is the inability of the agency force 
ination blanks. No forms of policies will be approved | at once to adjust itself to arguments in favor of annual 
prior to November 1, 1909, and no forms will be approved dividend insurance, when their entire training has been 
for use in 1910 other than those submited prior to Sep- | in urging deferred dividend policies. In this connection 
tember 1, 1909. The amendment abolisning the standard the report says: 


policy laws does not go into effect until January 1, 1910. “Of the eight New York companies which decreased their 
The bulletin issued by the department says: insurance in force, all, with the exception or two small com- 
“The forms, when received, will be carefully compared and panies which suffered for other reasons, had been out and out 
analyzed, and, where differences in phrasing are material or deferred-dividend companies. Of the three companies of other 
seem likely to give an advantage to one company over another States which showed a decrease in insurance in force, all had 
in a given class of insurance, will be so modified as to prevent more deferred-dividend than annual dividend business on their 
discrimination and accomplish substantial uniformity.”’ books, while of the eighteen companies of other States which 
Effect of Armstrong Legislation on Domestic Com- showed gains, all but five—one of which has always been prac- 
: tically a non-participating company—had more annual dividend 
panies. than deferred dividend insurance on their books, and, in the 
A particularly interesting document was issued by the | aggregate, many times as much. * * * It is a fair general 
department under date of June 27, 1909, reviewing the | C°nclusion, from the above facts, that an important reason why 
7 Pas a ‘ el si ; the New York State companies have decreased in insurance in 
effect upon the New York State companies of the SO- force is because, as a class, they were deferred dividend com- 
called “Armstrong laws” of 1906. A limited number of panies. Similarly, we may conclude that companies of other 
the New York companies have constantly agitated for States have increased in insurance in force, not necessarily 
a repeal or a revision of some of the important features | because they happened to be incorporated elsewhere than in 
ree Ae ae Te t ie . New York, but because, as a class, they foresaw, years ago, 
of this legislation. Thus, at the last session of the Legis- | the nemesis which must sooner or later overtake any business 
lature, as mentioned above, the standard policy law was | involving virtual promises which are not fulfilled, and acted 
repealed, and the amount which might be paid for re- | accordingly.” 


newal commissions and the period during which they 
might be paid were increased. We mentioned this fact 
in a previous issue of this paper. One company in par- 


The report also points out that “but one New York 
company was by any possibility affected by such limita- 
‘ — tron (on new business written), and that had the law 
ticular has been very hostile to the provision of the laws | applied to non-State companies doing business in New 
of 1906 limiting to $150,000,000 the amount of insurance | \ ork not one of them would have been within striking 
which might be written in a given year, and much has | distance of such limitation.” He points out that the 


been said in the daily press concerning this limitation, assets of the three largest companies have increased more 
particularly in view of the fact that since the “Arm- | than $150,000,000 in the last three years, and discusses 
strong” investigation the companies of other States have the extremely important matter of expenses as follows: 

shown a large increase in the volume of business written “Senie tne Rock & savies to Heltaphethers Gestag the your 
and in force, while the New York State companies have | 1908 of $4,864,500 in acquisition expenses, and $4,817,500 in gen- 
shown a tremendous falling off in the volume of busi- | eral management expenses, a total of $9,682,000, over what 
ness written, and, in some instances, ‘n force as well. | Would have been expended, other things being equal, if the 


. . . € law had t 
Superintendent Hotchkiss analyzes the effect of these ot ee ee ee 


laws upon the New York State companies, and shows 
conclusively that the statements we have heretofore made 
on more than one occasion—viz., that the companies 
which lost business deserved to lose it, and that the loss 
was due to the exposures of the investigation—were true. | icrontion te thelr termiaations. Until the spigot hole gets 
He calls attention to the fact that in 1908 the New York | smatier than the bung, the level of business in force is not 
Life Insurance Company, which has been so antagonistic | apt to increase.” 


In an interview concerning the complaints regarding 
| the restriction as to the amount of new business, the 
Superintendent said. 

“Companies which complain of restrictions should give more 














Reports Upon Companies and Associations. 


AMERICAN ASSURANCE COMPANY, | 1906, its capital was increased from $100,-| Ohio, Pennsylvania, Rhode Island, Ver- 
PHILADELPHIA, PA. 1000 to $150,000, and $50,000 paid in to| mont, Virginia, and West Virginia. 

This company was incorporated under) surplus account. At the end of 1908, its The same interests organized the Amer- 
the laws of Pennsylvania, September 7,| capital was $175,000. ican Mutual Life Assurance Company, 
1903, and began business October 1 of that The business transacted is industrial.| which was licensed April 16, 1908, and 
year. It has written accident, health and; The assets of the company are of good} will operate as an assessment company 
life insurance. Its life policies are upon| character and yield a fair return. It is} until it has $1,000,000 of business on its 
the non-participating plan, and cost 88/ solvent, with a moderate surplus over] books, when it will »e reorganized on a 
cents per month for a $250 policy at age| capital and all other liabilities, and its} a stock basis. 

35. The company has not issued any pol-| actuarial methods are sound. The com- At the present time, the management 
icies for larger amounts. It is controlled! pany is licensed in Connecticut, Del-| operating this company and the Amer- 
entirely by the stockholders. On May 1,| aware, Illinois, Indiana, New Jersey,| ican Mutual Life Assurance Company 
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are organizing a new life insurance com- 
pany, the authorized capital stock of 
which is $300,000. The stock is now being 
offered ut $15 per share, the par value of 
each share being $10. The American 
Assurance Company states in a prospec- 
tus that its stock was increased to $175,- 
¢ in 1906, it was being sold at $20 per 
sbare, and that since it has become a 
stock company it has peid an annual 
dividend of 8 per cent. upon the par value 
of its stock. Purchasers of the stock of 
the new company ar? privileged to pay 
for it in installments, but those who pay 
the full purchase price at ‘he time of sub- 
scribing will receive 3 per cent. interest 
on their investment, until such time as 
the new company shall Legin active op- 
_ erations. It is the intention of the com- 
pany to place most of the new stock with 
its present stockholders, hut the general 
public is to be solicited for subscriptions. 
The prospectus states that the stock will 
be sold strictly upon its merits, and that 
n°? purchaser will be obliged to take in- 
surance upon his or her life in the new 
company in order to become a purchaser 
of its stock. 

The new company is being organized 
by the officers, and a number of stock- 
holders of the American Assurance Com- 
pany of Philadelphia, wh'ch, under its 
charter, may not issue regular life insur- 
ance policies in excess of $250. It is the 
intention of the organizers to merge the 
two into one as soon as it is deemed 
practical and expedient. The new com- 
peny claims that no extraordinary ex- 
perse will be involved ‘in getting its 
mgchinery into full operation,’”” because 
if$. headquarters are already established, 
and that its agency organization is al- 
ready in good working order. As soon as 
the company is ready to commence act- 
ive operations it will take over the busi- 
ness of the American Mutval Life Assur- 
ance Company mentioned above. The, 
American Assurance Company states that 
the consent of the policyholders of the 
American Mutual Life Assurance Com- 
rany to this merger has already been 
secured. 





AMERICAN HOME INSURANCE COM- 
PANY, FORT WORTH, TEXAS. 
This company was incorporated under 
the laws of Texas January 11, 1909, and 
began business May 24, 1909. Its author- 
ized capital is $500,000.00, and we were 
advised by the Insurance Department of 
Texas on June 20, 1909 that the amount 
paid in was $135,190.00, together with a 
surplus of $103,067.50. It will write life 

and accident insurance. 

The incorporators are: Bell, C. K.; Jar- 
vis, J. J.; Paddock, B. B.; Reynolds, Ww. 
D.; Stewart, R. T.; Wagner, W. T.; Wal- 
ker, C. N. 

We understand that R. T. Stewart is 
the president of the company. 


ANCHOR LIFE INSUPANCE COM 
PANY, INDIANAPOLIS, IND. 





Extracts From Statement for Year End- 


Ing December 31, 1908. 
Total admitted assets .......... $117,697.83 
WEE SOE. pc viscscesecesrdanes 11,283.94 
@ pital Se TR. scncsasdcesetbus 100,000.00 


Surplus over capital and all” 
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other liabilities .............. 6,003.29 
Premium Income. 

New. Renewal. 

ER eee $15,473.73 $10,296.32 
et FER Foreere 11,180.70 


Summary of Gain and Loss Exhibit. 


Gain from excess interest....... $1,224.49 
Gain on mortality ..............- 4,620.58 
Gains from all other sources..... 1,033.48 
Bo ee eer $6,878.55 
Loss on loading .........esceeees $8,918.93 
Loss from assets not admitted... 1,555.07 
Loss from all other sources...... 869.09 
TOR) LONGI .. 6accciieevecevies $11,343.09 
Net decrease in surplus ........ 4,464.54 
Cost of New Business. 
First year premiums ............ $15,473.73 
First year commissions ........ - $12,251.31 
Per cent. of first premiums...... 79.2% 
Total first year expenses re- 
GOD 4.cectecivat<cnncateavusses $15,374.86 
Per cent. of first year premiums 99.4% 
Piret year loading .......ccccscee $15,146.11 


First year mortality salvages... 2,160.70 


Sum of both items.......... $17,306.81 
Ratio of total first year expenses 

to above item 

Valuation: 


88.8% 
Full preliminary term. 


CEDAR RAPIDS LIFE INSURANCE 

COMPANY, CEDAR RAPICS, IA. 

In our issue of May 31, 1909, we pre- 
sented extracts from the statement of 
this company for the year ending De- 
cember 31, 1908, and unfortunately, some 
of the figures pertaining to the Commer- 
cial Life of Chicago were transposed by 
our printers when making up the pages, 
so that they appeared with the figures 
of this company. 

The following figures are correct. We 
regret that any error should have oc- 
curred. 

Extracts from Statement for Year End- 
ing December 31, 1908. 

Total admitted assets............ $49,881.25 

UU IO Scie ae eéce0e ac ccges ees 18,562.10 


eee 25,000.00 
Surplus over capital and all 

Gener TWARRCIOs, 2... cidsseccccs 5,471.30 
Premium Income: 

New. Renewal. 

BOGS couctecsanesewes $21,669.44 $15,361.90 
SOE ab teie rakes aawte 17,675.55 3,027.91 

Summary of Gain and Loss Exhibit. 
Gain from excess interest........ $2,173.88 


Gain on mortality 


Gain on surrenders and lapses.. 729.52 
Gains from all other sources.... 23.91 
WE CRN i0. 0 63 > sks ocd NC $7,517.96 
BeGE UE WS vecctpcnecduccees $10,881.03 
Loss by payment or credit of 
dividends to policyholders..... 199.78 
Ieee CO WGD SOGOURE. on. cccsnccce 1,369.13 
Loss on sales during the year 
of real estate and other in- 
vestments acquired since De- 
SE Gi nen 002 esate bs oes 779.80 
Do Ue A ere $13,227.74 
Net decrease in surplus.......... $5,709.78 
*Cost of New Business. 
First year premiums............. $21,669.44 
First year commissions......... $15,679.97 


Per cent. of first premiums.... 72.4% 











Total first year expenses re- 
DOS 66S. i inte tis scig cance $21,760.39 


Per cent. of first year premiums. 100.4% 
First year loading................ $16,076.78 
First year mortality loss......... $1,214.40 
GNIS ds 4. dawscarysenccavens $14,862.38 
Ratio of total first year expenses 
CO OVO GUNG. Ss die veeeswestee 146.4% 





*Company’s calculations. 
Valuation: Full, preliminary term; ac- 
tuaries, 4%. 


CENTRAL STATES LIFE INSURANCE 
COMPANY, CRAWFORDSVILLE, IND. 

This company was incorporated June 
8, 1909, under the Indiana laws of 1899 
and amendments thereto. It began busi- 
ness June 28, 1909. Its authorized cap- 
ital is $100,000, all of which is subscribed, 
and $50,000 paid in in cash. 

The company has not sent us any in 
formation regarding its operations oe 
date. We are advised by the Auditor of 
the State of Indiana that it will transact 
a legal reserve life insurance business. 


COMMERCIAL LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

Below we present extracts from the 
statement of this company for the year 
ending December 31, 1908. Alin error 
occurred in our issue of May $31, 1909, 
when we presented extracts from the 
statement of this company, caused by 
the transposition thereto, by, our printers, 
of certain figures pertaining to the 
Cedar Rapids Life Insurance Company. 
(See item regarding that company else- 
where herein). We are glad to make 
correction at this time. 

Extracts from Statement for Year End- 
ing December 31, 1908. 

Total admitted assets........... $160,248.50 

PE IONE ++ 6s:0.kc bpeavele ces éeys 53,430.89 

Capital paid in . 106,010.00 

Surplus over capital and all 


Other UadUas: 2600 0caecesc sis 466.38 
Premium Income. 
New. Renewal. 
BOE wweemothabuenens $30,438.19 $46,831.77 
SOUR Wks dadiawovedves 79,286.31 
Summary of Gain and Loss Exhibit. 
Gain from excess interest........ $4,868.32 
Gain on mortality.............. . 21,886.00 
Gain on surrenders and lapses... 466.56 
Gain from premiums on sale cof 
| ae 3,360.00 


Gain from assets not admitted.. 
Gains from all other sources.... 


2,245.81 
2,392.59 


WU, BID. cnc cvcccovsecmee $35.219.28 
RIOR: OT WORMGINES 60 s5 052 855 6's Fe $39,365.66 
Total losses ................. $39,365.66 
Net decrease in surplus....... -- $4,146.38 
Cost of New Business. 
First year premiums............. $30,438.19 
First year commissions.......... $13,339.87 
Per cent. of first premiums..... 43.8% 
Total first year expenses re- 

DEE. xtind a die'tt peal’ ecineaaa tie $29,161.30 
Per cent. of first year premiums. 95.8% 
First year loading............... $22,080.29 
First year mortality salvages.... 3,685.66 


Sum of both items $25,765.95 
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Ratio of total first year enpenses 
I EIR, o.cieiveadatdenanaers 113.2% 
Valuation: One year term, $128,000; 

full preliminary term, $2,788,590; modified 

preliminary term, $178,500. 





DAKOTA MUTUAL LIFE INSURANCE 
COMPANY, WATERTOWN, S. D. 
This company was incorporated as a 


mutual company under the laws of 
South Dakota, August 30, 1906. It be- 
gan business on March 1, 1907. It had 


insurance in force at the end of 1906 
aggregating $149,950. At the end of 
1908 the amount in force was $3,066,850. 
During 1907 the company wrote $2,036,- 
900; during 1908, $1,814,000. 

The company is solvent, but we are 
not advised as to its actuarial methods. 
Its assets at the end of 1908 were $43,- 
256; surplus, $5,721; net reserve, $25,199; 
income during 1908, $107,666; total dis- 
bursements, $74,008. 

Under date of June 28, 1909, it advised 
us that in the latter part of 1908, it de- 
cided to change to a stock company, and 
stated that it has re-incorporated as 
such, with a subscribed capital of 
$200,000; that the shares are of a par 
value of $10 each, and that the first 
11,000 shares are being sold at a pre- 
mium of fifty per cent. It stated that it 
has disposed of over 8,000 shares, and 
that after 11,000 shares are sold, the 
balance will be sold at $20 per share. 
The company further advised us that the 
change was made with the unanimous 
consent of its policyholders, and that it 
expects to complete the change to a 
stock company during July, 1909. 





FRANKLIN LIFE INSURANCE COM- 
PANY, SPRINGFIELD, ILL. 





Extracts from Statement for Year End- 
ing December 31, 1908. 
Total admitted dssets......... $4,610,730.89 
Perr ee rere rT re 3,750,096.00 
Premium Income: 
Ordinary and Industrial. 


New. Renewal. 
Ee neers rere $132,227.86 $999,267.99 
BOGE  BincA rks ows< 60 116,622.06 995,196.78 


Summary of Gain and Loss Exhibit. 
Gath Ot WOR e os ckin'ne cs taeins $1,516.24 
Gain from excess interest...... 24,709.08 
Gain on mortality........- Tee 183,939.04 





Gain on surrenders and lapses.. 12,033.13 
FER GOING hc i cic leeidew. cs $221,997.49 
Bem OR BRAM. 000 ccccvicccccecs 70,829.16 
Loss by payment or credit of 
dividends to policyholders.... 47,006.28 
Loss from increase in special 
funds and special reserves.... 5,169.34 
Loss from decrease in value of ; 
investments held prior to 1908. ‘1,131.87 
Loss from assets not admitted. 14,154.35 
Premium Dec. 31, 1907, on bonds 
matured im 1906. ....6.siscoes 60.60 
Loss unaccounted for........... 613.46 
Total losses................. $138,965.06 
Net increase in surplus......... $83,032.43 
*Cost of New Business. 
First year premiums.......... $132,227.86 
First year commissions........ $63,895.12 
Per cent. of first year premiums 48.3% 
Total first year expenses re- 
PAE ello. SeSiU es OSS hae $88,948.43 


Per cent. of first year premiums 67.3% 
First year loading............. $90,264.67 
First year mortality salvages.. $24,856.00 


Sum of both items...... .- --$115,120.67 
Ratio of total first year expenses 


to above item..............+. ‘ 17.3% 





* Sompany’s calculations. 

Valuation: Policies issued since July 
1, 1907, modified preliminary term (special 
Illinois Statutory form), American 3%% 
table. 





GERMAN-AMERICAN EQUATION PRE- 
MIUM LIFE ASSOCIATION, BUR- 
LINGTON, IA. 

This is an assessment association, 
which was incorporated under the laws 
of Iowa, and commenced business in 
1887. 


Extracts from its Statement for Year 
Ending December 31, 1908. 


Total admitted assets, $47,078; no 
liabilities; premiu:mn income, $32,795; total 
income, $34,142; paid for death claims, 
$9,209; management expenses, including 
commissions to agents, medical fees, 
$11,176; total disvursements, $20,286; in- 
surance written during 1908, $255,000; 
amount in force at the end of the year, 
$1,277,500, 

The plan of the company is original; 
all of its insurance is sold upon the single 
premium basis, which it terms the “Equ- 
tion Premium Charge.” It claims that 
this charge is based upon the actuary’s 
table of mortality, with three per cent. 
interest. A member, at his option, may 
pay the total amount in one payment, in 
which case he receives a fully paid-up 
policy or he may pay in instalments as 
per the regular annual premium rate 
throughout life. Each payment, after the 
first policy year, is credited on the 
“Equation Premium Charge’’ until said 
charge is fully extinguished. 

The association claims that under its 
system, each policy is charged with the 
proper amount when it is issued, and 
that as payments are made, the insured 
receives proper credit. The association 
states in its literature that one of the 
chief advantages of its plan “is perfect 
equity combined with absolute safety, 
whereby the cost of $1,000 of life insur- 
ance shall not be proportionately more to 
the long lived member tkan it is to the 
member who dies within one year.’’ Un- 
der its system, the amount paid as a 
death benefit depends upon the amount 
paid by the insured, and the longer he 
lives, the greater the return. It main- 
tains the equity of cost between the 
members. Each policy is charged at the 
time it is issued with an ‘‘Equation Pre- 
mium” according to the age of the mem- 
ber joining. When the premiums paid 
equal the amount of the ‘‘Equation Pre- 
mium Charge’; then in case of death, 
the face of the policy is paid in full. The 
savings from the “Equation Premiums” 
so obtained through premature deaths 
are placed into the equation Savings 
Fund for the benefit of the living mem- 
bers holding similar policy contracts, to 
be used for the following purposes: First, 
to cover temporarily excessive mortality; 





second, to pay to the persistent member- 
ship after 10 years., and each five-year 
period thereafter, an equitable share 
thereof in cash, or it may be used to pur- 
chase extended, paid-up or additional in- 
surance, or it may be left with the asso- 
ciation for future accumulation; third, to 
reduce premiums of the persistent mem- 
bers in their advanced age. 

Actuary H. F. Withington, of Des 
Moines, Ia., was employed to make the 
computation of rates. The association 
states that it creates a reserve fund by 
setting aside 25 per cent. of the gross 
mortuary collections, together with the 
surplus derived from ‘Equation Pre- 
mium” savings. This reserve amounted 
to $31,400 at the end of 1907. We are not 
advised as to the amount of same at the 
end of 1908. No reserve is charged as a 
liability by the association for the pro- 
tection of its contracts; in this respect, 
the plan of the association is unscientific. 
It states that it maintains a mathemat- 
ical reserve fund, computed upon the 
combined table with four per cent. in- 
terest. So far as we are advised, the 
last valuation was made in March, 1908, 
and the association states that the re- 
serve was then unimpaired. It is not 
obliged to hold this reserve as a liability, 
and it must not be confused with the 
regular legal reserve of an old line com- 
pany. 

We are in receipt of the rates charged 
by the association on its form B and 
form C certificates Form B policies, 
which are upon the life distribution plan, 
cost $30.72 annually, ages 16 to 20, for a 
2,000 contract. At age 35 the rate is 
$41.80; at age 55, $82.04. Form C, or 
10-year return premium policy, costs 
$52.28 annually, for a $2,000 policy at age 
35. At age 55 the rate is $118.56. In 
addition to the regular rates under the 
policy, the member pays $4 at the time 
of application to defer the first year’s 
incidental expenses. The ‘‘Equation Pre- 
mium Charge’ is the same under both 
of the forms mentioned above, and 
ranges from $672 at ages 16 to 20, to 
$1,348.26 at age 60. As stated above, all 
premiums paid after the first policy year 
are credited on the “Equation Premium 
Charge’”’ until the same is extinguished. 

No dividend payments are guaranteed 
under this association’s contract, nor is 
any extended or paid-up feature of its 
contract guaranteed. Its permanency 
depends a great deal upon the conserv- 
atism with which its affairs are man- 
aged. 

No copies of its policy contracts have 
been received, and we are, therefore, 
unable to comment upon the fairness or 
liberality of their terms and conditions. 


GREAT AMERICAN LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 


This company now has on deposit with 
the Missouri Insurance Department cash 
and securities amounting to $511,221.87. 
Upon inquiry, we are advised concerning 
this deposit as follows by the Superin- 
tendent of Insurance of Missouri, who 
wrote under date of June 11, 1900: 

“Of this amount, $101,000 is in St. Louis 
City and School District bonds of this 
State, and $110,221.87 is in first mort- 
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| 
gages on real estate worth, at least, | 
double the amount of the loan thereon. | 
These real estate loans have ail been ap- 
praised by disinterested parties, and these 
appraisements are on file with this de- 
partment, showing that the loans are | 
made within our statutory law. While | 
no separate appraisement has teen made} 
as yet by this department, we have ac- 
cepted the appraisements which were 
made by parties selected by the com- 
pany and with whom the department was 
acquainted. The remainder of their de- 
posit is in certificates of deposit with the 
National Bank of Commerce, of St. Louis, 
Mo., and of this amount, $100,000 ‘is due 
July 16th, and the company are to place 
real estate loans with us on that date, 
and we are to release the certificate of 
deposit for the same amount. $200,000 is 
due October 16th, and the same plan is 
to be pursued in connection with that de- 
posit.”’ 

It will thus be seen that the unduly 
large amount of cash shown in the state- 





ment of the company is being invested as 
rapidly as possible. 

We have received inquiries concerning 
the organization among the agents of this 
company known as the “Galic.’” From 
correspondence with the company we have 
ascertained that it is making contracts 
with agents allowing a first year com- 
mission and in lieu of all other renewals 
25 cents per $1,000 monthly, provided the 
agent has at least $100,000 on which sec- 
ond year’s premiums have been paid. It 
is intended that the agents who meet this 
requirement will form a ‘“Galic Club,” 
which will hold annual conventions. We 
pointed out to the company that the pay- 
ment of 25 cents per thousand per month 
—equal to $3 per annum per thousand— 
was a heavy load upon the company for 
renewal commissions, unless it should 
write a very large volume of business 
carrying high premiums. Replying, the 
company said that ‘‘while it is true if 
every agent holding this contract complied 
with its terms, and our entire volume of 
business cost us the renewal therein pro- 
vided, it would be perhaps excessive for} 
a non-participating business; vut because | 
of the requirements of that contract, that 
is, the production of $100,000 of business 
upon which second year premiums have 
been received, and the clause which pro- 
vides for the agents remaining contin- 
uously in the service of the company, we 
believe that the great number who fail to 
qualify will greatly reduce the average 
renewal paid.” The company further 
stated that the plan was devised by a 
former administration, and that ‘‘an early 
modification of this contract is probable.” 

In another letter, dated June 26, 1909, 
the company stated that it was giving its 
agents a choice between two contracts— 
one an ordinary general agent’s contract 
with a “straight renewal of 7% per cent. 
on second and subsequent years’ pre- 
miums as they are received in cash by 
the company,”’ and the other what it calls 
its “Life Bond Contract,’’ which is the 
basis of the “‘Galic’’ scheme, and which 
provides for no renewals unless the agent 
working under such a contract “shall 
write and pay for at least $100,000 of in- 
surance upon which renewal premiums are 
received.”’ 


| 














SUPREME CONCLAVE IMPROVED OR- 
DER OF HEPTASOPHS, BALTI- 
MORE, MD. 

This is a large fraternal order, which 
was incorporated under the laws of 
Maryland, and began business August 28, 
1878. It issues certificates ranging in 
amount from $500 to $5,000, paying death | 
benefits only. At the end of 1908 it had 
825 Conclaves, or Lodges, 75,880 benefit 
members and $103,880,509 insurance in 
force. Payments are made monthly, and 
are expected to remain the same as of 
age at entry, but extra assessments may 
be collected whenever necessary, of the 
same amount as the regular assessment. 
The order uses 7 per cent, of each monthly 
assessment for expenses. 

At the Supreme Conclave of the order, 
which recently met at Saratoga, N. Y., 
very important matters wers discussed | 
and voted upon. The most important 
action was the adoption, with a few minor 
modifications, of what has been termed 
the “Equalization Plan,” carrying with it 
an increase of rates of assessment. This 
plan was formulated by the Supreme 
Archon, the executive head of the order, 
and recommended by the committee on 
laws and appeals. A new table of rates 
was adopted for new memoers, known as 
the “Seventy-two Cent Table.” The 
printed official statement of the proceed- 
ings of this convention at numerous ses- 
sions on June 8th to June llth, 1909, 
shows that, while the report was finally 
adopted, there was consid¢rable opposition 
to it. Strong, but unsuccessful, efforts 
were made to obtain the adoption of a 
much higher table of rates, known as the 
“Eighty-seven Cent Table,’ which, it is 
believed, would have been unquestionably 
adequate. 

On the first vote for the adoption of the 
committee’s report (embodyinz the Sev- 
enty-two Cent Table) there were 334 af- 
firmative and 193 negative votes. Under 
the constitution, a three-fourths vote was 





necessary, so the report was not then 
adopted. Another amendment was then 
offered: “That the Eighty-seven Cent 


Table be applied to all members at age 
of entry, 96 per cent. of which should go 
to the Benefit Fund and four per cent. to 
the General Fund.”’ This was defeated. 
On the second test vote for the adoption 
of the committee’s report, with slight 
modifications, there were 375 affirmative 
and 128 negative votes; the report thus 
failing of adoption by three vutes. After 
further discussion, the report of the com- 
mittee as amended was adopted by a vote 
of 386 affirmative against 9¢ negative. The 
new “Seventy-two Cent Table’’ derives its 
title from the fact that the monthly 
charge for $1,000 of insurance at ages 
18 to 21 is 72.cents. The monihly charge 
per $1,000 under the new table are in- 
dicated by the following xtracts: 

Ages 18 to 21 

















$0 00eeeerede sn eeusseees 72 
BEE: Wes ccvicicsemes orrrrec tiny tT 82 
I, Apne tia clvnbec alana eesa betes -98 
Age 3...... PR OY ee een ee $1.19 
BBO Di vecevvccsevesse & weeineidileden Se $1.45 
BO Ge cs cctiedess deer deed. 4-0 rene $1.82 
Age 50..... nivetenooes quevédsone ena $2.30 
GN etka sh cpsenctesenteeiedhdae wees $2.96 
RRs hoa tecoseestasiceseus ocesescce Qaene 
DE Gairaiee-+s can sncenine su lethe@esae - $5.19). 
ME Be ik: x6edtecnchwteo ee ere ee 


SN Tiina sie Died teers ene «+ -$10.11 
IN 5 0-0: 0500.0-0-0ds-0060 heen begat - $14.88 
RE BBs ¢ vtdvesees CREE oi eaweees ++ -$20.95 


These rates do not appear to be ade- 
quate, and it is regrettable that when the 
change was being made the ligher and 
undoubtedly adequate tavle was not 
adopted. 

The printed report of the proceedings 
contains the following: 

“Synopsis of the ‘Equalization Plan.’ 

“The following is a synopsis of the 
‘Equalization Plan’ as embodied in the re- 
port of the committee or laws and ap- 
peals in the form in which it was adopted. 

“*That on and after January Ist, 1910, 
every beneficial member sl:all pay to the 
financier of his conclave the following 


| table of rates, according to kis age of 
| entry, if admitted since July 1st, 1901, and 


according to his attained age if admitted 
prior to July ist, 1901, as of that date: 

“The following options are offered: 

“ ‘First—Any member admitted prior to 
the Ist day of July, 1991, may if he so 
elects, in lieu of advancing te the rate 
provided for at his attained aged July Ist, 
1901, continue his payments upon the 
table of rates in the previous section, ac- 
cording to his age of entry, Ly paying in 
cash to the financier of his corclave a sum 
of money equivalent to the difference be- 
tween what he has actually puid to the 
benefit fund and the amount which he 
would have paid had he paid monthly up- 
on the table of rates in force July Ist, 
1901, from the date of his entry into the 
order to the Ist day of July, 1901.’ 

“ ‘Second—Any member admitted prior 
to the first day of July, 1901, may, if he 
so elects, in lieu of advancing to the rate 
according to his attained age July Ist, 
1901, have the amount which under the 
first, or preceeding option, he would be 
required to pay in cash charged against 
his benefit certificate. The sum so charg- 
ed to draw five per cent., simple interest, 
so long as the same remains unpaid, and 
the amount remaining unpaid, with the 
accrued interest thereon shall, at the 
death of the member, be deducted from 
the face of his benefit certificate.’ 

“* *‘NOTE-—The 72 cent tables goes into 
effect, for new mebers only, August Ist, 
1909. All present members are placed on 
this table begining January Ist, 1910.’ 

In a letter to us the Supreme Secretary 
of the order states that the new table is 
equivalent to the present Sixty-seven 
Cent Table loaded seven per cent. He 
states that the new table “will produce 
from $866.69 at age fifty-nine to $892.12 
at age twenty-one.’’ He added: 

“Of course you will understand that 
the probational certificate is still in force, 
so this feature with whatever benefits 
might accrue from lapsation, will I feel 
sure, produce the required amount to pay 
our death losses.”’ 

He states that the “Equalization Plan”’ 
“requires all members prior to 1901 to ad- 
vance to their attained age July ist of 
that year, or in lieu thereof, to pay the 
difference in cash between what they did 
pay and would have paid * * *’ on the 
higher basis adopted. His feeling con- 
cerning the action of the Supreme Con- 
clave is expressed as follows: 

“So I feel that while the session did not 
go as far as the executive officers would 
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have liked it to have done, it did that 
which will place our order on a firmer as 
well as safer basis for many, many years, 
if not for all time to come.” 

The total admitted assets at the end 
of 1908 were $968,640, and the total 
liabilities $250,108. This left a so-called 
“surplus” of $718,532, which, of course, 
could not be shown if a proper reserve 
were charged among the liabilities to keep 
the premiums level for life. The income 
in 1908 was $1,488,159, and the disburse- 
ments were $1,451,807. 


{ILLINOIS LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

This company is of moderate size and 
seems to be having a fair growth. During 
1908 the company gained about $2,400,000 
in insurance in force—a comparatively 
small gain in proportion to the amount of 
insurance written, which was $10,173,433. 

The expenditures to obtain new busi- 
ness amounted to 84.2 per cent. of the first 
year’s premiums, against 85.8 per cent. 
in 1907. The ratio of total first year ex- 
penses to mortality salvages on first year 
business, plus loading on first year’s pre- 
miums, was 80.2 per cent. against 82 per 
cent. in 1907. 

In the gain and loss exhibit for 1908 is a 
gain of $118,371.54, designated “bonus on 
leases assigned,’’ the same item appearing 
in the income. The increase of surplus 
for the year, $77,453.24, was all due to 
this item, without which there would have 
been shown a decrease of about $40,000. 
The company has given us the following 
explanation: 

“This item represents the consideration 
given by Hotel La Salle Company for the 
assignment to it of certain 99-year leases 
on properties at the corner of La Salle 
and Madison Streets, Chicago. These 
leases were assigned to and assumed by 
the hotel company, and in consideration 
therefor the hotel company entered into 
a contract to pay this company an over- 
riding rental of $600 per month from May 
1, 1909, to the end of the term of the 99- 
year leases, April 30, 2004. The right is 
reserved to the hotel company in this 
rental contract to cancel its obligations 
thereunder, at any time prior to May lI, 
1914, by the payment of the commuted 
value of the future monthly payments, 
discounted at 1% per cent. quarterly in- 
terest. We accordingly entered this in- 
come in our assets at its value commut2d 
on this basis.”’ 

The hotel in question is nearly com- 
pleted; and, whereas, this property has 
heretofore yielded the company a loss 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

This company was incorporated under 
the laws of Missouri, August 15, 1908, with 
an authorized capital of $250,000. It be- 
gan business March 17, 1909. All of the 
capital stock is subscribed for and paid 
in in cash. The company advised us that 
its net surplus paid in in cash amounted 
to $151,000 on May 30, 1909, but there re- 
mained about $65,000 yet to be paid in. 

We understand that those connected 
with the company are capable and reput- 
able men, and that the president, J. L. 
Babler, was formerly connected with the 
New York Life Insurance Company. He 
was one of the men who organized the 
North American Life Insurance Company, 
of Newark, N. J., becoming director and 
manager for all of the territory west of 
the Mississippi. 

The present officers of the company are: 
Freident, J. L. Babler; vice-president, 
P. P. Shaw; treasurer, Harry M. Rubey; 
secretary, J. A. McVoy; chief medical 
director, Dr. E. A. Babler; associate med- 
ical directors, Dr, O. A. Wall, Jr., and 
Dr. E. Sanborn Smith. 

The company will transact life, health 
and accident business. It will issue non- 
participating life insurance policies only. 
It sent us sample copies of its 20-payment 
life (guaranteed premium reduction) pol- 
icy and its premium endowment policy 
(2%-payment life with cash guarantee of 
return of all premiums within 20 years). 
Both of these forms are non-participating 
(see criticism of “guaranteed premium re- 
duction” and ‘‘return premiums” in pre- 
face of our annual volume). The com- 
pany stated that new policy forms are in 
process of preparation, in which the lan- 
guage is more simple and clearer than in 
the present form. 

Its 220-payment life “‘guaranteed pre- 
mium reduction’’ policy costs $38.34 annu- 
ally per $1,000 at age 25. The premium 
reduction is provided for by 20 coupons 
attached to the policy, each coupon pro- 
viding for an annual reduction of $7.93 per 
$1,000 of insurance. 

The insurance is based upon the Amer- 
ican 3% per cent. table; the policy does 
not state what method is used in com- 
puting the reserve. The guaranteed pre- 
mium reduction begins with the second 
year; the annual premiums may be re- 
duced by the amount shown on the at- 
tached coupons, and the company will ac- 
cept on the dates specified, or within 31 
days thereafter, the coupons in partial 
payment of the premium then due. If 





each year, it informs us that, beginniag 


the premiums are paid in cash for any 
current year, the amount shown by the 


with May 1, 1909, it will yield it a net iu-! coupon will be placed to the credit of the 


come of $45,600. 

The company’s surplus increased dur- 
ing 1907 and 1908, amounting to $226,119.18 
on December 31, 1908, in addition to its 
paid-in capital of $100,000. The institu- 
tion is managed with reasonable economy 
and the cost of insurance is not excessive. 
Claims are promptly settled, and the in- 
vestments seem to be of good character 
and all remunerative, with the possible 
exception of the real estate, upon which 
it appears to earn little or nothing. Its 
policies are fair and liberal in their terms. 
It now writes non-participating policies 
only. 


policy, and will be allowed to accumu- 


; late at 3% per cent. interest, computed 
; annually. 


‘ing coupon accumulations together with 


Provision is made for allow- 


the cash value under the policy, to ma- 
ture the policy at the end of 15 years as 
a fully paid up policy, provided all pre- 
miums are duly paid in cash. Provision 
is further made for maturing the policy 
as an endowment at the end of 30 years. 

The policy differs from the New York 
standard form in the following particu- 


constitute the entire contract. All state- 
ments made by the insured in the appli- 
cation shall, in absence of fraud, be 
deemed representations and not warran- 
ties; no statement shall avoid the policy 
unless it is contained in the written ap- 
Plication attached to the policy when is- 
sued. 

The loan value under the policy at the 
end of any year is the same as the cash 
value at the end of the svbsequent year. 
Loan values are granted after the ex- 
Ppiration of two years, and cash values 
after the expiration of three years. Loans 
are granted up to an amount, which, with 
interest thereon, to the end of the next 
succeeding policy year, shall be equal to, 
or at the option of the owner, less than 
the cash value at the end of said year. 
The policy states that after the twentieth 
year the loan and cash values will be the 
full reserve. 

Thirty-one days of grace are allowed in 
payment of any premium after the first; 
interest charge, five per cent. per annum. 
Ii event of default of any premium pay- 
ment, reinstatement may be had at any 
time. The policy provides for disability 
benefits in event of the insured becoming 
wholly and permanently disabled. 

INTER-SOUTHERN LIFE INSURANCE 

COMPANY, LOUISVILLE, KY. 

This a small company, which was incor- 
porated May 16, 1906, aud began business 
April 1, 1907. We priaced a full report 
upon it in our 1908 book, pages 148-149. 
Its authorized capital was originally $250,- 
000, but in November, i8C8, the directors 
voted to reduce the norninal capital from 
$250,000 to $100,000; only $100,000 was paid 
in. Later it was decided to increase the 
cupital to $500,000. A brief statement con- 
cerning the company was printed in 
“Best’s Life Insurance News” for Febru- 
ary, 1909, page 57. At the end of 1908 the 
company had $100,000 paid-in capital and 
$11,581.95 surplus over capital and all 
other liabilities. During the year it col- 
lected $14,124.94 in new premiums and 
$4,966.82 in renewal premiums. There 
was also contributed to surplus during 
1908 the sum of $15,584.50, the total income 
being $39,574.94. It paid the nominal sum 
of $14.93 for death claims and $49,550.28 
for expenses—a grossly excessive amount 
in proportion to the small volume of busi- 
ness obtained. Commissions alone absorb- 
ed 70 per cent. of first year premiums, 
and the company’s own statement showed 
that it spent 145.6 per cent. of the first 
year premiums for all first year expenses, 
It writes non-participating policies only, 
upon which we are unable to comment as 
it has not furnished us samples. The 
management of the company has been 
bad, and its business was obtained largely 
through “high pressure’ methods. Much 
of the old business lapsed. In the report 
of a recent examination of the company 
the Kentucky Insurance Commissioner 
stated that the present management de- 
serves the confidence of the public. 





KANSAS CITY LIFE INSURANCE COM- 
PANY, KANSAS CITY, MO. 





lars: 
The policy and application therefor, 





copy of which application is attached,'cember 31, 


This is a comparatively small company, 
which, however, shows some growth dur- 
ing recent years. Its statement as of De- 
1908, shows total admitted 
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assets of $1,205,747.14; a paid-in capital of 
$100,000.00; and a surplus over capital and 
all other liabilities of $68,505.99—an in- 
crease of about $22,000.00 during the year. 
It wrote $7,007,921.00 of insurance during 
1908, and had $18,216,937.00 in force on 
December 31, 1908. It has furnished us 
illustrations of the dividends paid in 1908 
on various forms of policies, both annual 
and deferred, and, while they are not so 
large as some of the other companies pay, 
they average fairly well. The following 
figures will serve as illustrations. They 
are all for policies issued at age 35 in 
1908 : ‘ 
Whole Life, premium $26.50, dividend 
$3.68; Twenty Payment, premium $33.28, 
dividend $3.78; Fifteen Payment, premium 
$39.60; dividend $3.83; Ten Payment, pre- 
mium $62.00, dividend $4.05. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 

This is a fraternal order, which has been 
in business since January 5, 1883. It is one 
of the largest and best fraternal onlers, 
but its rates are not scientifically com- 
puted, and are considerably lower than 
those shown to be adequate by the Na- 
tional Fraternal Congress Table, and the 
latter are lower than legal reserve com- 
panies would endeavor to operate under. 

The order operates in nearly every State 
in the Union. It is very careful in its 
selection of risks, and its death rate has 
been kept remarkably low. The order 
should be given credit for the skill and 
aggressive energy with which it is mnan- 
aged, but it is impossible to overloox the 
fact that the rates charged, measurei by 
any reasonable standard, are wholly in- 
adequate. A legal reserve company of 
equal age and with an equal volume of in- 
surance in force (valued as Whole Life in- 
surance and with level premiums) would 
be obliged to carry among the liabilities a 
reserve many times as large as the total 
assets of this institution; and without 
such a reserve there would be no guar- 
antee that it could fultill its obligations. 


The order is growing at a rapid rate, | 
and this growth has been so large during | 


recent years that it has not yet felt the 
full adverse effect of the inevitable in- 
crease in the mortality rate. 

The Order has refused to give us any 
information regarding its condition and 
transactions. We have obtained a copy 
of its statement from the New York In- 
surance Department, however. On De- 
cember 31, 1909, its admitted assets were 
$5,292,257.63, which is considerably less 
than a year previous. The unpaid claims 
aggregated $1,151,964.40, of which 93 
claims, aggregating $159,000.00 were con- 
tested. It will be observed that the 
amount of unpaid claims increased about 
$142,000, as compared with the year pre- 
vious; and the total liabilities were 
$1,201,707.90—an increase of about $153,- 
000.00 during the year. It collected from 
members mortuary assessments aggre- 
gating $8,555,670.75; for the per capita 
tax $954,117.40; and for certificate fees 
$20,502—making the total income from 
members $9,530,290.06. Adding interest, 
etc., $103,695.00 received from the sale of 
lodge supplies, and $45,901.61 from the 
official publication, makes the total in- 
eome for the year $9,762,627.89. The dis- 





bursements were $10,067,616.23. During 
the previous year, 1907, the income 
slightly exceeded the disbursements. It 
paid 5,153 death losses, amounting to 
$8,828,793.05 during the year, and the 
expenses were $1,228,823.18. The insur- 
ance written during the year aggre- 


gated $181,902,500.00, but there were 
lapses of $58,180,500. The insurance in 
force at the end of the year was 


$1,612,590, 500. 





NORTH AMERICAN LIFE INSURANCE 
COMPANY, NEWARK, N. J. 

This company was incorporated under 
the laws of New Jersey January 30, 1907, 
and began business February 4, 1907, 
with $100,000 capital and $50,000 surplus 
paid in. Later in the year the paid-in 
capital was increased to $200,000. In all, 
the company collected during 1907 $138,- 
201.66 premium on stock sold. During 
1908 the paid-in capital was increased 
from $200,000 to $265,000, and it collected 
during the year $57,500 premium on capi- 
tal stock sold, making the total premium 
collected in 1907 and 1908 $195,701.66. At 
the end of 1908 the company’s surplus 
over paid-in capital was but $29,758.34, 
from which it will be seen that nearly 
ail of the premium derived from the sale 
of stock has been used up in development 
expenses. The heavy expenses are not 
so objctionable, however, as in the case 
of a company writing participating in- 
surance; this company writes non-parti- 
cipating policies only. These contracts 
are liberal and fair in their terms. The 
company has substantial and reputable 
backing, is solvent, and its actuarial 
methods are sound. At the end of 1908 
the insurance in force amounted to 
$6,744,949, the amount written during the 
year being $4,654,969. Commissions ab- 
sorbed 59 per cent. and the total first 
year expenses 67.7 per cent. of the first 
year premiums in 1908. The loading on 
first year premiums was $68,004, and the 
mortality salvages /15,479—a total of 
$83,483. The company’s report shows 
that the total expense of obtaining new 
business was 101.3 per cent. thereof, but 
we think other items might properly be 
charged to the cost of developing the 
business. 

The company’s investments are of very 
high grade. 

During 1908 it collected first year pre- 
miums aggregating $124,961.28 and re- 
newal premiums of $48,269.93. It paid 
$24,500 for death claims and $176,352.39 
for expenses. It will be noted that the 
expenses exceeded the total premium in- 
come, which was $173,221.21. 

The directors are empowered to in- 
crease the capital at their discretion to 
not exceeding $2,000,000. 

The men who organized the company 
are considered competent life insurance 
field men, and were formerly identified 
with the agency work of the New York 
Life Insurance Compary. 


OLD COLONY LIFE INSURANCE COM- 
PANY, CHICAGO, ILL. 

In an article concerning this company 
printed on page 110 of last month’s issue 
some typographical errors occurred. In 
the second paragraph of the middle col- 
umn two lines were lost. The list of 








assets, after the item of 
rents accrued, 
lows: 

“preiums due and deferred (net) $4,722.63 
and furniture and fixtures $2,208.12, mak- 


interest and 
should have read as fol- 


ing the gross assets $126,920.35. The 
furniture and fixtures item,’’ etc. 
We very greatly regret this error, 


which was made in the printing office 
after we had passed the proofs. 

The company calls our attention to the 
fact that it is required to charge itself 
with a reserve on all policies in force, 


| although it is not permitted to take credit 


among its assets for the net due and 
uncollected premiums. It also states 
that the comparison of its expense ac- 
count with new perimums is unfair, for 
the same reason. It claims that its ex- 
penses are as low as they could be made, 
but it is a fact that the total expenses 
were about twice the premium income 
during 1908. 


PENNSYLVANIA MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA. 

This is an assessment association, or- 
ganized under the laws of Pennsylvania. 
When it began business, about the end 
of 1906, we were informed by the Insur- 
ance Department that it was “working 
under an old charter, with an authorized 
guarantee fund or guarantee capital of 
$2,000,000, but little if any has yet been 
paid in.’”” The charter was, we believe, 
originally granted in 1871. The company 
has been extremely reticent concerning 
its affairs, and we are, therefore, unable 
to present a complete report upon it. On 
December 31, 1908, it had total admitted 
assets of $29,811.90 and liabilities of $30,- 
226.14. This left an impairment of $414.24. 
The report of an examination of the 
company by the Pennsylvania Insurance 
Department dated January 22, 1909, and 
based upon the company's condition at 
the end of 1908, stated: 

“It appears that there has been a lack 
of economy in the management of the 
company, when it is remembered that 
$29,811.90 is all that is left of the pre- 
miums that have been paid since the in- 
ception of the company, together with 
$41,245.00 which was paid in as a Guar- 
anty Fund, and even this amount is 
$414.24 less than is necessary to meet 
reserve requirements.’ 

The company’s reserve liability as 
stated in the report was $29,752 at the 
end of 1908. 

The income during 1908 amounted to 
$40,422.09. Of this amount $14,283.53 rep- 
resents new and $23,967.72 renewal pre- 
miums. The amount of bonus received 
on stock was $421. 

The total disbursements were $45,157.84. 
This amount is practically all chargeable 
to management expenses; the only item 
shown by the report not so chargeable 
being ‘returned premiums,’’ $282.54. 
There were no death claims paid. 

We are in receipt of a supplemental re- 
port upon the company from the Insur- 
ance Department of Pennsylvania dated 
February 18, which shows gross assets of 
$33,091.70, and liabilities (including a re- 
serve of $29,316) amounting to $29,798.95, 
leaving the company aé_ée surplus of 
$3,292.75, as of February 15, 1909. The 
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report states: ‘‘The incréased surplus as 
contrasted with the impairment as shown | 
in our last report is owing to the fact} 
that the company had not taken credit | 
for cancellations of various policies which | 
had lapsed.” } 

During the latter part of 1907, John J. 
Coyle, president of this company, became | 
the head of a syndicate which endeavored | 
to secure control of the Provident Savings 
Life Assurance Society, under conditions 
which properly evoked severe criticism. 
The Provident Savings was then con- 
trolled by Orlando and E. F. Thomas, 
who endeavored to sell the stock to Coyle 
and his associates, but were unable to 
secure physical possession of the stock 
for transfer on the books of the company, 
it having been hypothecated by the 
Thomases.as security for loans. Follow- 
ing this effort by Coyle to buy control of 
the Provident Savings, that company was 
examined and the whole transaction 
severely scored. 

carly in 1908 the Attorney-General of 
Pennsylvania instituted an action against 
this company. This followed an exam- 
ination by the Pennsylvania Insurance 
Department, which revealed a very un- 
satisfactory condition. It was found that 
on December 31, 1907, its assets amounted 
to only $35,533.05, and that there was left 
only $8,354.51 of the paid-in capital, 
which item was $38,250. The methods 
followed in exploiting this company were 
very loose. A long report covering the 
whole matter was printed in BEST'S 
LIFE INSURANCE NEWS for March 31, 
1908, pages 106-107, and additional in- 
formation in our issue of April 30, 1908, 
page 123. This last article recited the 
fact that the Pennsylvania Insurance De- 
partment requested the Attorney-General 
to take action to have the company 
wound up by a receiver, but later, upon 
certain objectionable transactions being 
rescinded by the board of directors, this 
request was withdrawn. 





PENNSYLVANIA UNDERWRITERS 
COMPANY, PITTSBURG, PA. 
This company was incorporated under 
the Pennsylvania laws December 18, 1907, 
and commenced operations April 15, 1908. 
It is capitalized at $100,000, par value of 
shares being $10. Shares are at present 

selling for $15. 

Officers of the company are: President, 
Cc. E. Greenamyer; Vice-President, J. R. 
Duvall; Treasurer, W. L. Mott; Secre- 
tary, E. W. Hollister; Medical Supervisor, 
H. oO. Diltz; Counsel, Scandrett & 
Barnett. 

We are informed by one of our repre- 
sentatives who recently interviewed the 
officers of the above company that it 
holds a direct agency contract for Penn- 
sylvania with the Meridian Life of In- 
diana, under which it receives a first year 
commission of about 90 per cent., with 
7V¥e% perpetual renewals. It also has a 
contract with the Reserve Loan Life, 
under which it receives about the same 
first year commission, with renewals of 
10 per cent. for two years and 8 per cent. 
thereafter. The Reserve Loan contract 
was made with the officers of the Under- 
writers Company and assigned by them 
to their company. Our representative 


j contracts the renewal interest, or com- | 


mission, continues as long as the busi- 
ness is in force, irrespective of whether 
the Underwriting Company continues to 
write for the life companies or not. 

Our representative was assured by the 
officers of the company that its stock 
was being sold as an independent propo- 
sition and was not in any instance being 
offered in connection with life insurance 
policies, and that an asset was being 
created for each share sold through the 
plan of selling only two shares of stock 
for each $1,000 of insurance written. The 
president of the company stated that 
dividends amounting to 16 per cent. were 
declared in 1908, and 25 per cent. would 
be declared in 1909. 

It was further statel that the company 
has a working field force of sixty-two 
men, who receive flat brokerage with no 
renewals. This force is said to be pro- 
ducing business at the rate of $100,000 
per week. 

It is understood that the company will 
eventually engage in all lines of insurance 
and claims that by having stockholders in 
all parts of the State a good volume of 
business in the various lines can be se- 
cured. 

It is difficult to say at this time just 
what the outcome of the above proposi- 
tion will be. Any of our subscribers who 
may have more than a passing interest in 
this company may call upon us for a con- 
fidential report. 


PEOPLES MUTUAL LIFE INSURANCE 
ASSOCIATION & LEAGUE, SYRA- 
CUSE, N. Y. 

This association commenced business 
January 1, 1903. It is in name a fraternal 
order, but its principal business has been 
the sale of “investment certificates,’’ un- 
der which it has been paying at the end 
of five years to persistent and surviving 
members an “endowment” amounting to 
more than twice the payments made dur- 
ing that period by the member. The 
scheme is hopelessly unsound. It has 
been tried by other concerns, the largest 
of which is the National Protective Le- 
gion, of Waverly, N. Y., the pioneer in its 
line. In order to pay these excessive 
benefits, it is necessary to take in a con- 
stantly increasing number of new mem- 
bers, and to use the money contributed by 
them to make the excessive, unwarranted 
and unearned payments to older members 
as the “endowment”? matures. An im- 
.portant article concerning this institution 
was printed in BEST’S LIFE INSUR- 
ANCE NEWS for January 30, 1909, pages 
43-44, inclusive. This reviews an exami- 
nation of the concern by the New York 
Insurance Department to ascertain its 
condition on August 31, 1908. Particular 
attention is called to the comments of the 
examiner, page 44, upon the amount 
which the concern will probably pay in 
the future on these “endowment certifi- 
cates.”’ He estimates that “The largest 
dividend which can be expected in the 
future will be $60.76 on each Number 1 
certificate.”’ Members have been at- 
tracted to the concern because on such 
certificates it has paid heretofore $125. 
Such a certificate costs $1.00 per month, 
and besides the ‘‘endowmnet”’ feature 
provides $5.00 per week disability benefit 








was further informed that under both 


and a death benefit of $100. It also issues 





Class 2, 3 and 4 certificates, under which 
the death benefits are $200, $300 and $400, 
the other benefits corresponding. 

It admits both men and women, and 
the cost of joining is $3.00. The regular 
assessments are called monthly and extra 
assessments may be levied if necessary to 
meet claims. 

The association holds a so-called “re- 
serve fund,’’ which must not be confused 
with the reserve accumulated by legal re- 
serve companies. 

On December 31, 1908, the gross assets 
were $2,666,627.78, from which, however, 
were deducted not admitted assets of 
$264,707.26, leaving the admitted assets 
$2,401,920.52. The liabilities consisted of 
disability claims reported, not adjusted, 


$3,065; death claims reported, not ad- 
justed, $1,100; and for sundry supplies 
$437.52—a total of only $4,592.52. During 
1908 it collected benefit assessments 


amounting to $1,173,002.57; for expenses, 
$147,455; for annual dues, $72,595.50; and 
for membership fees, $10—a total of 
$1,393,063.07. From this is deducted pay- 
ments returned to applicants or mem- 
bers, $2,757.97, making the net amount 
collected from members $1,390,305.10. In- 
terest on mortgage loans, bonds and all 
other income brought up the total to 
$1,473,323.06. It paid $78,711.76 for death 
losses; $175,597.04 for disability losses 
(this item apparently including the ‘“en- 
dowment” payments); $14,100 for divi- 
dends; and $177,749.59 for expenses. The 
certificates issued during 1908 aggregated 
$3,252,900, but the terminations amounted 
to $4,792,875, leaving in force at the end 
of the year $12,211,650. 


PITTSBURG LIFE AND TRUST COM- 
PANY, PITTSBURG, PA. 

The contract between this company and 
the Washington Life Insurance Company, 
by which the Washington was in effect 
absorbed by the Pittsburg Company, has 
been so modified as to receive the ap- 
proval of the New York Insurance De- 
partment. We have been furnished, on 
behalf of the company, the following sum- 
mary of the new agreement: 

Terms of the Amended Contract. 

Under the amended reinsurance con- 
tract, a provision is made for a ‘‘Wash- 
ington Life Fund Account” on the books 
of the Pittsburgh Life and Trust Com- 
pany starting out as of December 31 last 
with a credit for reserves of $17,535,124 
and of $339,181.61 ‘‘being the amount 
agreed upon between the parties which 
shall be credited as surplus earnings of 
such policies as of the close of business 
December 31, 1909," and also a sum 
“equal to all the amounts due and 
owing,’’ by the Washington Life Insur- 
ance Company on December 31, 1908. 

To this account there are to be credited 
premiums as the same may become due, 
and interest and investment profits at the 
average rate ‘“‘upon the mean amounts of 
the fund account during said year at the 
average rate of earning powers of the 
Pittsburgh company for said year,’”’ after 
making certain deductions tor 
ment expenses. 

Maximum Expense Charge 13!/2 Per Cent. 

Against the fund account there are to 
be charged sums which were due and 
owing on December 31, 1908, a contribu- 
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tion to the expenses of the Pittsburgh | Superintendent of Insurance of New York 
Life and Trust Company not to exceed | first obtained.” 


13% per cent. on the Washington Life 


premiums and also not to exceed the | tract is maintained in force, the Pitts- | 


So long as the collateral security con- 


actual net rate of expenses to the entire| burgh Life and Trust Company binds it- 


premiums of the Pittsburgh 
Trust Company, on the basis that the 


cost of new business is nine times the re- | 


newal and management expenses charge- 
able to renewal premiums. There is also 
a provision that the Pittsburgh Life and 
Trust Company may pay larger dividends 
than are represented by the fund ac- 
count, and that if this is done, any such 
excess may thereafter be made good out 
of the account, and a provision that if 
there should be any impairment of the 
capital of the Pittsburgh Life and Trust 
Company by reason of the exhaustion of 
its other surplus funds, the surplus in 
this fund account could be drawn upon. 

The net surplus earnings of the fund 
account by reason of this method of ac- 
counting are made a preferred claim 
against the earnings of the Pittsburgh 
Life and Trust Company for the year. 
They are also ‘“‘cumulative,’”’ that is, if 
the entire earnings of the company will 
not warrant this amount being set aside, 
the earnings of the next subsequent years 
must be set aside to an amount sufficient 
to make good the same. 

Deposit to Be Maintained in New York. 

The amended contract provides that 
the deposit of assets and securities ‘shall 
at all times be maintained in the posses- 
sion of the Washington company and in 
the State of New York at a sum equal to 
all the indebtedness of the Pittsburgh 
company to the Washington company, by 
reason of the reinsurance contract, in- 
cluding reserves on all policy obligations 
of the Washington company, computed 
by the standard of valuation of the State 
of New York, less all policy loans, notes, 
net, due and deferred premiums and due 
and deferred interest (mo such deduction 
in the aggregate in any case, however, to 
exceed the reserve upon the respective 
policy), plus all the surplus of the fund 
account as herein defined.” 

Removal “of any of such assets and 
securities’ is permitted temporarily “if 
required for any lawful purpose,’” upon 
the written consent of the Superinten- 


dent. 
The Pittsburgh Life and Trust Com- 
pany has given a bond, signed by the 


National Surety Company, guaranteeing 
“the full performance by the Pittsburgh 
company of its agreement to maintain a 
deposit as hereinbefore set forth, with 
the Washington company and in the 
State of New York.” 


Superintendent’s Consent Necessary. to 
Amend or Abrogate. 

It is provided in the contract that ‘the 
reinsurance contract, the collateral se- 
curity contract and this contract supple- 
mentary thereto and to both of.the same 
may be abrogated or amended by the 
parties hereto upon the written consent 
of the Superintendent of Insurance of the 
State of New York first obtained, and not 
otherwise’; and also that the Pittsburgh 
company will not “sell or dispose of the 
controlling interest in the stock of the 
Washington company now owned by it 
except upon the written consent of the 
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this contract to ‘at all times 
comply with all the provisions of the in- 
surance laws of New York applying to 
life insurance corporations other than 
domestic, and to all provisions of the 
same applying to domestic life insurance 
corporations which shall not be incon- 
sistent with or contrary to the provisions 
of the laws of the State of Pennsylvania, 
and that it will not reduce its capital stck 
below the amount of $1,000,000 unless in 
accordance with the provisions of the in- 
surance law of New York, as aforesaid, 
and if not so provided for, then in no 
case without the written consent of the 
Superintendent of Insurance of New York 
first obtained.”’ 

Superintendent Hotchkiss’ Comments. . 

Superintendent Hotchkiss says of the 
advantages to Washington Life policy- 
holders of the amended contract: 

“Among the advantages given to Wash- 
ington Life policyholders by the new con- 
tract are (a) a limitation on the expense 
charges to 13% per cent. of the pre- 
miums, which—the Washington Life In- 
surance Company having usually ab- 
sorbed the entire loading, i. e., about 21% 
per cent. of the premiums—is equivalent 
to an average dividend of approximately 
8 per cent. on Washington Life pre- 
miums; (b) the entire savings on mor- 
tality; and (c) the entire gains from for- 
feitures and surrender charges. Wash- 
ington Life policyholders § are thus 
preferred, not only in these particulars, 
but, also, for their entire earnings from 
interest and investment profits. On be- 
half of the Pittsburgh company, it is 
stated that an actual analysis of the 
necessary working expenses of the Wash- 
ington Life reinsurance business shows 
that this preference to Washington Life 
policyholders is entirely safe, fair and 
equitable to all parties.’ 


POLICYHOLDERS MUTUAL LIFE IN- 
SURANCE COMPANY, PHILADEL- 
PHIA, PA. 

This company was incorporated May 
17, 1909, and commenced business Sep- 
tember 9 of that year as a mutual as- 
sessment association. Its title was 
changed to the United Mutual Life In- 
surance Company (see item elsewhere 
herein upon this company) by an amend- 
ment to its charter, approved June 23, 
1909. 


PROTECTED HOME CIRCLE, SHARON, 
PENNSYLVANIA. 

This is a fraternal order, of consider- 
able size. Its statement as of December 
31, 1908, shows admitted assets of $1,117,- 
295.84, with a “surplus’’ of $1,001,295.84. 
Both items show a fair increase during 
the year. The only liabilities were for 
death and disability claims, which aggre- 
gated $116,000. The expenses were lower 
in 1908 than in 1907. The insurance writ- 
ten during the year amounted to $8,276,- 
500, and the insurance in force at the end 
of the year was $60,812,250. It made a 
very small gain, less than $1,400,000, in 
proportion to the very large volume of 
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insurance written. 

The ‘surplus’ mentioned above must 
be considered in the light of the fact that 
the Order does not maintain a proper re- 
serve to keep the premiums level. If this 
were done, the surplus would disappear 
and there would be a large deficiency. 
The mortuary assessments collected dur- 
ing 1908 aggregated $453,003.97, and the 
assessments for reserves $151,001.25. It 
also collected $63,781.50 representing the 
per capita tax, and $54,967.85 for mem- 
bership fees. 

The rates charged are much lower than 
those shown to be adequate by the Na- 
tional Fraternal Congress Table with 4 
per cent. interest. There is practically 
no doubt that they will have to be ‘tn- 
creased some time in the future. When 
this increase is made, the members will 
then have to make up the deficiency in 
the assessments paid in previous years 
not only by themselves, but also by the 
members who have died. The new rates 
adopted in 19038 apply to the new mem- 
bers only, old members still paying the 
inadequate rates previously charged. 


READING MUTUAL LIFE INSURANCE 
COMPANY, READING, PA. 

This company was incorporated under 
the laws of the State of Delaware Octo- 
ber 29, 1908, and was licensed December 
17 of that year. On May 18, 1909, the 
company advised us that it began active 
business January 1 of this year, It fur- 
ther advised us that the “Reading Life 
Insurance Company” has been incorpo- 
rated, with an authorized capital of 
$300,000, and will take over the business 
of the Reading Mutual Life at the end 
of 1909. It stated on May 18, 1909, that 
the stock of the new company “is pretty 
well all subscribed for and also paid for.” 

The president of the. company was at 
one time president of the Red Cross Pro- 
tective Society, and he is the originator 
and founder of this company. The Red 
Cross Protective Society éperates upon a 
five-year endowment basis, patterned 
somewhat after the National Protective 
Legion, of Waverly, N. Y. The president 
of the Reading Mutual states that he did 
not believe in this plan, but went with 
the Society for a short time to assist 


some of his friends, “who were heavily 
involved financially.”’ The endowment 
scheme is fatally defective. 


The officers of the Reading Mutual are 
President, D. W. Rothensies; 
Vice-President, Thos. Lockard; Second 
Vice-President, John W. Levegood; Sec- 
retary, M. J. Backenstoe; Treasurer, J. 
G. Burkholder; Medical Director, S. G. 
Burkholder. 

The directors are as follows: Backen- 
stoe, M. J.; Burkholder, J. G.; Burk- 
holder, M.D., S. G.; Fisher, M.D., Wm. 
E.; Gamble, Geo. M.; Levegood, J. W.:;: 
Lockard, Thos.; Marshall, A. Donall; 
Mohn, M.D., Chas. L.; Rich, Robert F.; 
Rothensies, D. W.; Spicher, M.D., C. C.; 
Straw, Isaac; Tibbets, I. EK. 

The present company started with a 
surplus paid in in cash of $10,000, and is 
operating upon the assesment plan. The 
company maintains a State deposit equal 
to the legal reserve value on all of its 
outstanding policies, 


We have not received sample policies 
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of the company, nor are we advised as to 
its financial condition at this time. We 
have written for this information, and 
shall be glad to supply subscribers with 
full details upon request when the data 
is received. 

RELIABLE LIFE ASSURANCE COM- 
PANY, INDIANAPOLIS, IND. 
This company was incorporated May 
14, 1904, and commenced business Febru- 
ary 14, 1905. It was formerly a purely 
mutual company, but held a “guaranty 
fund.”’ On January 12, 1907, it reorgan- 
ized upon a stock basis at which time it 
adopted the present title. It was for- 
merly known as the Reliable Life Insur- 
ance Company. The paid-in capital stock 
at the end of 1908 was $125,000. Most of 
this had been used up, however, at that 

time, 

The company is now engaged in selling 
additional stock through Messrs. Hoadly 
and Miller, of New York. It intends to 
increase the capital to $1,000,000. See 
item explaining this matter below under 
heading “Reliable Life Securities Com- 
pany.” 

RELIABLE LIFE SECURITIES COM- 
PANY, NEW YORK, N. Y. 

The above company is being operated 
by the firm of Hoadley and Miller, of New 
York City. At present it is simply a 
selling company, and has a contract with 
the Reliable Life Insurance Company of 
Indiana, for the sale of the stock of that 
company, which is at present being in- 
creased from $125,000 to $1,000,000. New 
stock is being sold at $20 per share, par 
value $10. As soon as the capital is paid 
in, together with $1,000,000 surplus, it be- 
ing the intention of the selling company 
to create such a surplus, Messrs. Hoadley 
and Miller will act as general agents for 
the life insurance company under the 
contract which it has with the Reliable 
Life Securities Company. 

Messrs. Hoadley and Miller state that 
the first year commissions, which they 
will receive for new business written, 
will be taken care of by the expense 
loading, and that they guarantee to turn 
over to the company the full reserve, 
and the net premium for the insurance, 
on all first year business. The life in- 
surance company is to pay the agency 
company 7% per cent. continuous renewal 
commissions under the contract, provided 
that in no case is the renewal commis- 
sion to be in excess of the expense load- 
ing. 

Messrs. Hoadley and Miller are at pres- 
ent authorized to sell the stock of the 
Reliable Life Assurance Company any- 
where. The company is now operating 
only in Indiana and Pennsylvania, but 
intends to branch out into several of the 
adjoining States as soon as_ sufficient 
stock is sold, as explained above. 
SOUTHERN NATIONAL LIFE INSUR- 

ANCE COMPANY, LOUISVILLE, KY. 

This company was incorporated under 
the laws of Kentucky July 7, 1908; and 
began business November 17 of that year. 
(See articles regarding it in BEST’S 
LIFE INSURANCE NEWS for Novem- 
ber, 1908, page 12, and December, page 
30.) The president of the company, Ed. 





L. Williams, was formerly connected with 
the Security Life Insurance Company of 
America, with headquarters at Chicago, 
as manager of its southern department. 
The company stated that J. H. Dickey, 
its treasurer; B. H. Poindexter, the sec- 
retary, and C. H. S. Buckalow, director, 
has had a number of years’ insurance 
experience. 

The amount of capital paid up at the 
end of 1908, was $105,850. Its authorized 
capital is $500,000. 

The total admitted assets amounted to 
$126,144.81. The principal item of assets 
was collateral loans, which amounted to 
$76,000. 

The net reserve at the end of 1908 was 
$2,067.81, and the surplus amounted to 
$13,924.96. 

The premium income amounted _ to 
$11,136.82; total income, $40,040.80. 

The commissions to agents were §$8,- 
572.33; other agency expenses, medical 
fees, etc., $380; advertising, $450.83; com- 
missions on stock sales aggregated $1,515; 
total disbursements were $18,250.66. 

In common with other new life insur- 
ance companies which have been formed 
in the past few years this company is 
engaged in selling stock, and holds out 
inducements to purchasers of probable 
profits on same, giving as illustrations 
dividends paid to stockholders by seven 
of the American life insurance companies. 
Every policyholder is given an option to 
buy stock, said option to be exercised 
any time within 18 months from date of 
policy, and as stated in a circular issued 
by the company, “with the increased 
value of the stock of the company, the 
option to buy will always be exercised, 
because the stock is steadily increasing 
im WEIRe sc” 

The company was examined for the 
Kentucky Department by David Merri- 
wether, and report of said examination 
was dated February 17, 1909. Mr. Merri- 
wether stated: “The company had no 
special or board contracts, nor other 
schemes to entice the unwary.” 

The amount of insurance written dur- 
ing the year was $304,500, all of which 
was in force December 31, 1900. 

The company did not send us sample 
copies of its policy contracts, and we are 
therefore unable to comment upon the 
conditions of same. It issues non-partici- 
pating policies, providing for a guaran- 
teed annual reduction in premiums. It 
values on the extravagant full prelim- 
inary term system. 

SOUTHERN UNION LIFE INSURANCE 
COMPANY, WACO, TEXAS. 

This company was incorporated under 
the laws of Texas, January 20, 1909, and 
began business June 7, 1909. Its author- 
ized capital is $250,009, of which $114,000 
was paid in in cash. According to ad- 
vices from the company July 3, 1909, the 
surplus paid in at that time amounted to 
$14,000. The company further stated 
that it had not issued its policy forms 
and that neither its rates nor anything 
pertaining to the writing of insurance 
had as yet been passed upon by the 
board of directors. 

The company «scated that M. Bargas, 
one of the principal organizers of the 





agent, has had 20 years’ insurance ex- 
perience; also that its vice-president, A. 
W. Koch, has had 12 years’ experience. 
It stated that Mr. Bargas was formerly 
with the State Mutual Life of Rome, Ga., 
having been general agent for Texas, 
The incorporators of the company are: 
M. Bargas, H. B. Mistrot, J. L. Mistrot, 
N. A. Olive, M.D., A. C. Prendegast, J. D. 
Williamson, A. W. Koch. 

The principal officers are: President, 
H. B. Mistrot; Vice-President, A. W. 
Koch; Second Vice-President, FE. R. 
Nash; Secretary and Treasurer, J. L. 
Mistrot; General Agent, M. Burgas; Med- 
ical Director, N. A. Clive. 

SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEXAS. 

This company was incorporated under 
the laws of Texas, October 3, 1908, and 
began business April 1, 1909. Under date 
of July 3, 1909, we received advices from 
the vice-president of the company that 
its authorized capital was $300,000, which 
had all been subscribed, and that $131,000 
had been paid in in cash, together with 
a surplus of $110,000. It will transact 
non-participating life insurance business. 
The incorporators are: Jno. T. Boone, 
Jas. A. Stephenson, W. A. Callaway, W. 
T. Fakes, W. E. Milligan, H. E. Crowley, 
R. D. Gage. 

The present officers are: President, 
Jno. T. Boone; Vice-President, Jas. A. 
Stephenson; Secretary, W. A. Callaway; 
Treasurer, Geo. W. Riddle; Medical Di- 
rector, Jno. S. Turner. 

The company states that its president 
was for 38 years inspector general for the 
New York Life Insurance Company; that 
its vice-president has had 9 years’ insur- 
ance experience, and its secretary 19 
years’ experience. It stated that up to 
June 28, 1909, it had written 406 applica- 
tions, aggregating $1,158,750 of insurance. 





SOUTHWESTERN LIFE INSURANCE 
COMPANY, DALLAS, TEXAS. 
This is a company of moderate size, 
which began business July 1, 1908. Its 
statement as of December 31, 1908, shows 
$200,000 paid-in capital, against $192,- 
246.47 at the end of 1907, and a surplus 
of $18,292.33, as compared with $15,000 a 
year before. During 1908 it collected 
$75,000 premium on new capital stock, 
practically all of which was used up in 
expenses during the year. The new pre- 
miums collected amounted to $155,865 
and the renewal premiums were $221,20 
making the total premium income $377,- 
070.98. It paid out $61,964.45 for death 
claims, $15,516.38 for guaranteed divi- 
dends, $13,518.31 in cash and applied sur- 
render values, $1,388.12 for dividends to 
policyholders and $192,905.42 for expenses. 
According to the company’s statement, 
commissions absorbed 69.4 per cent. and 
the total first year expenses 86.2 per cent. 
of the first year premiums. We think, 
however, that other items might be 
charged, at least in part, to the cost of 

new business. 

The company’s policy contracts are fair 
in some respects but open to criticism in 
others. The investments are sound and 
yield an unusually large return. The 
company has reputable backing, and is 









company, and at present its general 


growing rapidly. 
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THE STANDARD LIFE 


INSURANCE | 


COMPANY OF AMERICA, CAMDEN, | 


N. J. 

This company was incorporated under 
the laws of New Jersey, April 23, 
It commenced business February 9, i909. 
Its authorized capital is $100,000, which 
was all subscribed. We are not advised 
as to the amount of capital paid in at 
the present time, nor as to the amount 
of paid-in surplus. 

Under date of July 2, 
ance Commissioner of New Jersey ad- 
vised us that the company is operating 
only in New Jersey at the present time. 
He also sent us the following list of its 
present officers and directors: 

Officers. 

President, James H. Dawes; Vice- 
President and Manager of Agencies, Ed- 
ward R. Baxter; Secretary, Henry C. 
Brown; Treasurer, E. Lee Langley; 
Comptroller, Walter H. Parrott; Medical 
Director, Dr. William H. Carpenter; Con- 
sulting Medical Director, Dr. J. Anson 


19098, the Insur- 


Smith; Consulting Actuary, Robert E. 
Forster; Counsel, Joseph Kaighn. 
Directors. 


Bartlett, Samuel P.; Baxter, Caleb C.; 
Baxter, Edward R.; Brown, Henry C.; 
Carpenter, Dr. Wm. H.; Carr, George W.; 


Dawes, James H.; Dickensheets, George 
W.; Harris, Benjamin E.; © Langley, 
George B.; Langley, E. Lee; Mayhew, 


John; Parrott, Walter H.; 
L.; Whitaker, Thomas. 

The company has not responded to our 
request for information regarding its 
operations. 


Ross, Edmund 





STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA. 

Learning that this company had been 
refused a license in South Carolina, we 
addressed the Insurance Department of 
that State, asking why this action had 
been taken. Replying, under date of 
June 5, 1909, the Insurance Commissioner 
said: 

“I do not feel that it would be fair to 
the State Mutual Life of Rome, Ga., for 
me to make an ex parte statement of 
the reasons why I declined to license the 
company without such examination as I 
might choose to have made of its affairs. 

“The sum of the matter is that I was 
not satisfied with the annual statement 
submitted to me, nor with the explana- 
tions given by correspondence and con- 
sultation. I felt that 1 could nor license 
the company until all doubts in my mind 
were cleared away. 

“The company took the position that it 
was examined twice last year and would 
prefer to withdraw from the State than 
undergo the expense of another examina- 
tion this year. Therefore it withdrew its 
application for license.”’ 





UNITED MUTUAL LIFE INSURANCE 
COMPANY, PHILADELPHIA, PA. 
This company was formerly known as 
the ‘“Policyholders’ Mutual Life Insur- 
ance Company,” of Philadelphia, Pa. It 
was incorporated May 17, 1909, and com- 
menced business. September 9 of that 
year aS a mutual assessment company. 
Early in 1908 it advised us that it ex- 
pected to reorganize as a joint-stock com- 
pany, just as soon as its $300,000 cash 


1908. | 





capital had been paid in. The officers at 
that time were: President, Charles 8. 
Wesley; Vice-President, Mahlen W. New- 
ton; Second Vice-President, Wm. Y. 
Irwin; Treasurer, Wm. H. Clark; S«cre- 
tary and Assistant Treasurer, Wm. L. 
Flood. 

In August, 1908, press notices stated 
that the Investment Sales Agency Com- 
pany, of Philadelphia, controlled the 
agency business of the Policyholders’ Mu- 
tual Life Insurance Company, as United 
States general agents, in all the terrétory 
that might be opened for a number of 
years to come. The contract gave the 
Sales Agency Company absolute control 
of the agency ent of the business. 

We understand ‘that the company has 
been managed by reputable business men, 
and that several officers have had pre- 
vious insurance experience. 

Under date of July 2, 199, the com- 
pany advised us that by an amendment 
to its charter, its present title was ap- 
proved June 23, 1909. 

WASHINGTON LIFE AND ANNUITY 
COMPANY, PITTSBURG, PA. 

This is a very small assessment fra- 
ternal society, incorporated under the 
laws of Pennsylvania in April, 1908. We 
printed a preliminary report upon it in 
BEST’S LIFE INSURANCE NEWS for 
September 30, 1908, page 205. It issues 
“annuity certificates,’’ payable, in the 
event of death, in equal monthly install- 
ments of $10 for each $1,000 face value. 
The rate is $1 per month per thousand, 
at age 35. This rate is entirely inade- 
quate to enable the concern to mature its 
contracts, even though its business were 
conducted economically, while, in fact, 
the reverse is the case. During 1908 it 
collected from members $9,277 and paid 
$9,008.19 for expenses. At the end of the 
year the certificates in force amounted to 
$1,315,900, and its cash assets consisted 
of cash in office and bank amounting to 
$253.81; bills receivable, $15; office furni- 
ture, $50; assessments collected my sub- 
ordinate lodges, $50; making the total 
eash assets $368.81. Deducting the bills 
receivable and office furniture, left the 
admitted assets only $303.81. The liabili- 
ties consisted of advance assessments, 
$10, and acounts payable, $50. From this 
it will be seen that the concern is ex- 
tremely light-weight, and, on its own 
showing, not entitled to confidence. 

The plan of the concern to pay claims 
in one hundred equal monthly install- 
ments is ingenious. Under such a plan 
a practically insolvent condition could be 
concealed for a long time, for the Penn- 
sylvania laws would not require such an 
Order to charge itself with the commuted 
value of the unpaid annuity installments. 
If the concern should succeed in obtain- 
ing a very large membership in a short 
time, it might continue for some years, 
but otherwise it will be short-lived. 
WESTERN PENNSYLVANIA ODD FEL- 

LOWS’ RELIEF ASSOCIATION, TI- 

TUSVILLE, PA. 

Supreme President: C. H. Ley. 

Supreme Secretary: C. L. Sherwood. 


This is a small fragernal association, 
organized under the faws of Pennsyl- 
vania. It was incorporated in 1872 and 





reorganized in 1893. We procured its 
latest financial statement from the Penn- 
sylvania Insurance Department, which is 
included below: 

Assets: Real estate mortgages, $17,- 
$12.92; interest due and accrued, $511.38; 
bonds (cost value), $29,648.07; cash in 
banks and trust companies on interest, 
$11,600; cash in office and banks not on 
interest, $1,673.65; total, $61,246.02. 

Liabilities: Death and disability claims 
reported, due and unpaid, $1,000; no other 
liabilities. 


Income: Gross amount of assessments 


paid by members (for mortuary, $26,- 
229.57, for reserve, $5,245.92), $31,475.49; 
gross amount of assessments for ex- 
penses, $3,770.36; dividends on_ stocks, 
$144; interest from all other. sources, 


$2,586.28; total, $37,976.13. 
Disbursements: Death losses paid in 
full, $41,000; medical examination fees 
allowed, $16; salaries of agents, $437.06; 
salaries of officers, $1,100; other compen- 
sation of home office employees, $480; 
collection and remittance of assessments, 
$753.79; taxes, $753.79; taxes, $72; rent, 
$100; advertising, printing and stationery, 


$87; postage, telegraph, telephone, etc., 
$428; miscellaneous expenses, $317.75; 
total, $44,791.69, considerably more than 


the income from all sources. 

The rates are based upon the American 
Experience Table, and are on the level 
premium plan. No fixed amount is guar- 
anteed as a death benefit, and extra as- 
sessments may be levied when necessary 
to meet death claims. No mathematically 
computed reserve is maintained. Ten per 
cent. of the rates charged may be used 
for general expenses, if necessary. 


WASHINGTON LIFE INSURANCE 
COMPANY OF NEW YORK. 
Elsewhere herein will be found an im- 
portant article dealing with the relations 
of this company and the Pittsburg Life 

and Trust Company. 


WIDOWS’ AND ORPHANS’ 
SURANCE COMPANY, 
FIELD, ILL. 

This company was incorporated under 
the laws of Illinois, January 15, 1909, and 
began business on that date. We were 
advised by the Insurance Superintendent 
of Illinois that its authorized capital is 
$100,000, all of which has been subscribed 
and paid in in cash. It transacts a legal 
reserve life insurance business, but for- 
merly operated as an assessment life 
company. We have no further informa- 
tion from the Superintendent, nor have 
we received any details from the com- 
pany regarding its plan of operation. 


FUND IN- 
SPRING- 





YEOMEN OF AMERICA, 
ILLINOIS. 

Under date of July 6, 1909, this society 
advised us that its rational council re- 
cently voted to increase the per capita 
tax from 50 cents a year to 15 cents a 
month. The members of the order are 
to be given an opportunity to accez: or 
reject’the amendment to the laws o7 the 
order providing for the increase. The 
increase was made necessary because of 
the transfer during 1908 of $19,057.02 from 
the reserve to the expense fund to pay 
the general expenses of the society. 


AURORA, 
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